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1. Title, line 14.

Following: "TANF;"

Insert: "AUTHORIZING MONEY IN THE TOBACCO SETTLEMENT ACCOUNT AND
THE HEALTH AND MEDICAID INITIATIVES ACCOUNT TO BE USED FOR
THE HEALTHY MONTANA KIDS PLAN;"

2. Title, line 22.

Following: "16-11-119,"

Insert: "17-6-606,

. Following: "17-7-111,

Insert: "17-7-304,"

Following: "53-4-212,"

Insert: "53-4-1012, 53-6-1201,"

3. Page 11.
Following: line 23
Insert: "Section 10. Section 17-6-606, MCA, is amended to read:

"17-6-606. Tobacco settlement accounts -- purpose -- uses.
(1) The purpose of this section is to dedicate a portion of the
tobacco settlement proceeds to fund statewide programs for
tobacco disease prevention designed to:

(a) discourage children from starting use of tobacco;

(b) assist adults in quitting use of tobacco;

(c) provide funds for the chiltdrem*s—heaith—insurance
program healthy Montana kids plan provided for in Title 53,
chapter 4, part 11; and

(d) provide funds for the comprehensive health association
programs. -

(2) An amount equal to 32% of .the total yearly tobacco
settlement proceeds received after June 30, 2003, must be
deposited in a state special revenue account. Subject to
subsection (5), the funds referred to in this subsection may be
used only for funding statewide programs for tobacco disease
prevention designed to prevent children from starting tobacco use
and to help adults who want to quit tobacco use. The department
of public health and human services shall manage the tobacco
disease prevention programs and shall adopt rules to implement
the programs. In adoptlng rules, the department shall consider
the standards contained in Best Practices for Comprehensive
Tobacco Control Programs--August 1999 or its successor document,
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published by the U.S. department of health and human services,
centers for disease control and prevention.

(3) An amount equal to 17% of the total yearly tobacco
settlement proceeds received after June 30, 2003, must be
deposited in a state special revenue account. Subject to
subsection (5), the funds referred to in this subsection may be
used only for:

(a) matching funds to secure the maximum amount of federal
funds for the €hiidrem*sHeatthInsuranceProgram&ct healthy
Montana kids plan provided for in Title 53, chapter 4, part 16
11; and

(b) programs of the comprehensive health association
provided for in Title 33, chapter 22, part 15, with funding use
subject to 33-22-1513.

(4)  Funds deposited in a state special revenue account, as
provided in subsection (2) or (3), that are not appropriated
within 2 years after the date of deposit must be transferred to
the trust fund.

(5) The legislature shall approprlate money from the state
special revenue accounts provided for in this section for
programs for tobacco disease prevention, for the programs
referred to in the subsection establishing the account, and for
funding the tobacco prevention advisory board.

(6) Programs funded under this section that are private in
nature may be funded through contracted services.

{Internal References to 17-6-606:
17-6-610x 53-4-1011x 53-6-1101x }"
Renumber: subsequent sections

4, Page 15.
Following: line 6
Insert: "Section 12. Section 17-7-304, MCA, is amended to read:

"17-7-304. Disposal of unexpended appropriations. (1) All
money appropriated for any specific purpose except that
appropriated for the university system units listed in subsection
(2) “‘tor—statemonmey-appropriated—for—the—state—childrenr*s—heatth
illbul_dllbc pLouylralll PLUVidCd fUI. J'.J.L T...Ltlc 53, bhabltC.L ‘;., Pd..Lt 16,]
and except as provided in subsection (4) must, after the
expiration of the time for which appropriated, revert to the
several funds and accounts from which originally appropriated.
However, any unexpended balance in any specific appropriation may
be used for the years for which the appropriation was made or may
be used to fund the provisions of 2-18-1203 through 2-18-1205 and
19-2-706 in the succeeding year. :

(2) Except as provided in 17-2-108 and subsection (3) of
this section, all money appropriated for the university of
Montana campuses at Missoula, Butte, Dillon, and Helena and the
Montana state university campuses at Bozeman, Billings, Havre,
and Great Falls, the agricultural experiment station with central
offices at Bozeman, the forest and conservation experiment
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station with central offices at Missoula, the cooperative
extension service with central offices at Bozeman, and the bureau
of mines and geology with central offices in Butte must, after
the expiration of the time for which appropriated, revert to an
account held by the board of regents. The board of regents is
authorized to maintain a fund balance. There is a statutory
appropriation, as provided in 17-7-502, to use the funds held in
this account in accordance with a long-term plan for major and
deferred maintenance expenditures and equipment or fixed assets
purchases prepared by the affected university system units and
approved by the board of regents. The affected university system
units may, with the approval of the board of regents, modify the
long-term plan at any time to address changing needs and
priorities. The board of regents shall communicate the plan to
each legislature, to the finance committee when requested by the
committee, and to the office of budget and program planning.

(3) Subsection (2) does not apply to reversions that are
the result of a reduction in spending directed by the governor
pursuant to 17-7-140. Any amount that is a result of a reduction
in spending directed by the governor must revert to the fund or
account from which it was originally appropriated.

(4) (a) Subject to subsection (4) (b), after the end of a
fiscal year, 30% of the money appropriated to an agency for that
year by the general appropriations act for personal services,
operating expenses, and equipment, by fund type, and remaining
unexpended and unencumbered at the end of the year may be
reappropriated to be spent during the following 2 years for any
purpose that is consistent with the goals and objectives of the
agency. The dollar amount of the 30% amount that may be carried
forward and spent must be determined by the office of budget and
program planning.

(b) (i) Any portion of the 30% of the unexpended and
unencumbered money referred to in subsection (4) (a) that was
appropriated to a legislative branch entity may be deposited in
the account established in 5-11-407.

(ii) After the end of a biennium, any portion of the
unexpended and unencumbered money appropriated for the operation
of the preceding legislature in a separate appropriation act may
be deposited in the account established in 5-11-407. The
approving authority shall determine the portion of the unexpended
and unencumbered money that is deposited in the account.
(Bracketed language terminates on occurrence of contingency--sec.
7, Ch. 565, L. 2005.)"

{Internal References to 17-7-304:
5-11-120x 5-11-407x 17-7-502x }"
Renumber: subsequent sections

5. Page 18.
Following: line 17
Insert: "Section 15. Section 53-4-1012, MCA, is amended to read:
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-

"53-4-1012. (Temporary) State special revenue account. (1)
There is an account in the state special revenue fund to the
credit of the state children's health insurance program
administered by the department of public health and human
services. Any interest or income derived from the account must be
deposited in the account.

(2) Money deposited in this account must be used by the

department to cover additiomat children, toexpand—etigibility
wtthtn—the~itm1ts—provrded—in—ﬁ%—t—iﬁﬁ#— to reduce or maintain

premiums, to pay health care claims, or to establish and maintain
a reserve.

f3+——Theﬁ&qxnﬂnmaﬁr1ﬂnfEbﬂnnnnﬁknf1imrunexpended—baiance—of

. v . 1. f . 1. . £
=883 aHLJLUPL.Ldt.LUlL ..LlltU —tllﬂ d.bbuulll_ p.!_uv.Lu.cu .LU.L 111 buL}bcbtJ.Ull VL7

= L.
dL l.—.llc CAL)J.LGLJ.UII UL Lllc GLJLJ.LULJ.LJ..GL.LULL LU UC ubcu L UL tIlt‘:

purposes—stated—in—subsectionr—2}+ (Terminates on occurrence of
contingency--sec. 7, Ch. 565, L. 2005; sec. 5, Ch. 129, L.
2007.) "

{Internal References to 53-4-1012:

53-4-1007x 53-4-1115x}"
Insert: "Section 16. Section 53-6-1201, MCA, is amended to read:
"53-6-1201. Special revenue fund -- health and medicaid

initiatives. (1) There is a health and medicaid initiatives
account in the state special revenue fund established by
17-2-102. This account is to be administered by the department of
public health and human services.

(2) There must be deposited in the account:

(a) money from cigarette taxes deposited under
16-11-119(1) (¢) ;

(b) money from taxes on tobacco products other than
cigarettes deposited under 16-11-119(3) (b); and

(c) any interest and income earned on the account.

(3) This account may be used only to provide funding for:

(a) the state funds necessary to take full advantage of
available federal matching funds in order to administer the plan
and maximize enrollment of eligible children under the chiidrents
heatth—inmsurance—program healthy Montana kids plan, provided for
under Title 53, chapter 4, part 16 11, and to provide outreach to
the eligible children. Fhe—increased—revenueimthis—account—is

36,2005

(b) a new need-based prescription drug program established
by the legislature for children, seniors, chronically ill, and
disabled persons that does not supplant similar services provided
under any existing program;

(c) 1increased medicaid services and medicaid provider
rates. The increased revenue is intended to increase medicaid
services and medicaid provider rates and not to supplant the
general fund in the trended traditional level of appropriation
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for medicaid services and medicaid provider rates.

(d) an offset to loss of revenue to the general fund as a
result of new tax credits;

(e) funding new programs to assist eligible small employers
with the costs of providing health insurance benefits to eligible
employees;

(f) the cost of administering the tax credit, the
purchasing pool, and the premium incentive payments and premium
assistance payments as provided in Title 33, chapter 22, part 20;
and

(g) providing a state match for the medicaid program for
premium incentive payments or premium assistance payments to the
extent that a waiver is granted by federal law as provided in
53-2-216.
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Pecember—1;—2065,—whichever—occurs—eariier-

tbr(a) On or before July 1, the budget director shall
calculate a balance required to sustain each program in
subsection (3) for each fiscal year of the biennium. If the
budget director certifies that the reserve balance will be
sufficient, then the agencies may expend the revenue for the
programs as appropriated. If the budget director determines that
the reserve balance of the revenue will not support the level of
appropriation, the budget director shall notify each agency. Upon
receipt of the notification, the agency shall adjust the
operating budget for the program to reflect the available revenue
as determined by the budget director.

cr(b) Until the programs or credits described in
subsections (3) (b) and (3) (d) through (3) (g) are established, the
funding must be used exclusively for the purposes described in
subsections (3) (a) and (3) (c).

(5) The phrase "trended traditional level of
appropriation", as used in subsection (3) (c), means the
appropriation amounts, including supplemental appropriations, as
those amounts were set based on eligibility standards, services
authorized, and payment amount during the past five biennial
budgets.

(6) The department of public health and human services may
adopt rules to implement this section."”

{Internal References to 53-6-1201:

16-11-119x 16-11-119x 33-22-2001x 33-22-2004x
33-22-2005x  33-22-2009x 33-22-2009x 52-3-115x
53-2-217x 53-6-1020x }"

6. Page 22, line 15.
Strike: "1é6"
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Insert:

7. Page
Strike:
Insert:

Il20ll

22,
Il16ll
"20"

line 16.

END -
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